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The aim of this paper is to incorporate new findings in the body of knowledge regarding entrepreneurship in ru-
ral areas of the Polog Planning Region in the Republic of Macedonia. In that view interviewing was conducted with
15 owners of SME:s in rural areas who were presented four sets of statements that are important for understanding of
the situation with entrepreneurship in rural areas of the Polog Planning Region in the Republic of Macedonia valued
at five-degree scale from irrelevant to that of priority. One of the conclusions, by which the state of entrepreneurship
of SMEs in rural areas of the Polog Region of the Republic of Macedonia is assessed, based on empirical research
and compared with the results of an identical research on rural entrepreneurship on the territory of the Republic of
Macedonia, is that the rural entrepreneur from that region of the country has inadequate entrepreneurial qualities,
significantly lower than the entrepreneurial qualities possessed by rural entrepreneurs on the whole territory of the
Republic of Macedonia. The most significant development priorities of the Polog region in the coming period are: 1)
Increasing the level of economic development by raising competitiveness and productivity. 2) Improving the existing
and constructing new regional transport, agriculture and communication infrastructure. 3) Improving the environment
in the region and securing sustainable regional development. 4) Raising the educational level of the population and
improving human resources development. 5) The Polog Planning Region is the leading agricultural region with fast
rural development. 6) The Polog Planning Region is recognizable regional mountain tourism centre. 7) Improving
and raising the percentage of marginalized groups in education, culture and the workforce.

Key words: Polog planning region in the Republic of Macedonia; rural entrepreneurship; rural entrepreneurs; SMEs;
rural area

NPETPUEMHHMIITBOTO BO PYPAJIHUTE NIOAPAYJA
BO NOJIOIIKHUOT IIVIAHCKH PETHOH BO PEIIYBJIMKA MAKEJJOHHNJA

Ilenra Ha 0BOj TPyA € Aa ce BKIy4yaT HOBHM HAOQH BO KOPITyCOT Ha 3HACH-E 3a MPETIPUEMHHUIITBOTO BO pypaj-
HHTE CpeIMHK BO obyiacta Ha [10IOMIKHOT MIIaHCKK pernoH Bo PenmyOnnka Makenonuja. Bo Toj mornexn cripoBezeHo e
HHTEpBjynpame co 15 concTBeHuun Ha Manu u cpeauu npernpujatuja (MCII)Bo pypanHute obnacti Ha Kou Oea
NPHUKaKaHU YETUPH TPYNH HAa MCKa3M LITO C€ BaYKHU 3a pa3Oupame Ha CUTyalHjaTa co NPETHPUEMHHIITBOTO BO PYy-
panHuTe cpeanuHu Ha IToNOMIKHOT MIIaHCKU perroH Bo PeryOnuka MakenoHHja BO MeT-CTeNeHa BPEAHOCHA CKala Ot
Hecoodeéemuu 0 OHaa Ha mpuopumem. ENeH o7 3aKiydonure, cOo LITO Ce MPOLEHYBa cOCTOj0aTa Ha MPETIPHEM-
HUIITBOTO BO MaJIUTE M CPEAHH MPETHpHUjaTHja BO pypanHute obnactu Ha [TomomknoT pernon Ha Pemy6nuka Make-
JIOHHja - BP3 OCHOBA Ha EMIIMPHCKH HCTPAXyBamba M BO CIIOPeada co pe3ylNTaTHTe O] WASHTHYHA UCTPAXyBame Ha
PYPaHOTO NPETIPUEMHHMIITBOTO Ha TepuTopujaTa Ha PemyOianka Makenonuja - € AeKa pypagHUTe IpeTrnpueMay ox
0BOj PETHOH Ha 3eMjaTa UMaaT He3a/J0BOJIUTEIHU MPETIPUEMHUYKH KBAJIMTETH, 3HAUYUTEIHO MIOHUCKHU O] IPETIPH-
E€MHHYKHTE KBAJUTETH LITO T'M [IOCEyBAaT PypalHUTE NPETIpueMayy Ha uenara Tepuropuja Ha PerryGianka Makeno-
nuja..Haj3Hauajuu pa3BojHM npuoputeTd Ha [TONOMIKMOT MIAHCKK PErHOH BO HapeqHUOT mepuon ce: 1) [loaurame
Ha HUBOTO Ha EKOHOMCKH pa3Boj IPEKy 3roJieMyBarbe Ha KOHKYPEHTHOCTa U NpoaykTuBHocta. 2) [TonobpyBame Ha
MOCTOjHATA W M3rpajda Ha HOBa PErMOHAJIHA TPAHCIOPTHA, 3e€MjOJelCKa M KOMYHHKAIMCKa MH(ppacTpykrypa. 3)
VYHanpenyBame Ha KMBOTHAaTa CPeArMHAa BO PErHMOHOT M 00e30edyBame Ha OfpKiIuB pas3Boj. 4) [logurnyBame Ha
00pa30BHOTO HUBO HAa HACEICHHETO W IMOJ00pYBambe Ha pa3BOjOT HAa YOBEUKHUTE pecypcH. 5) ITOJOMIKHOT MIaHCKU
PErHOH € BOJCYKH 3EMjOICIICKH PErHOH CO Op3 pa3Boj Ha pypanHute obnactd. 6) [1ONOMIKUOT IUIAHCKH PErHoH €
NPENo3HATINB PErHOHANEH LEHTap Ha IUIAHMHCKUOT Typu3aM. 7) [logoOpyBame M 3ronemMyBame Ha MPOLEHTOT Ha
MapruHajau3upana rpymna Bo odiacra Ha 00pa30BaHHETO, KyJITypaTa 1 paboTHa CHJIa.

Knyuynu 360posu: [lonomku miancku peruoH Bo Pemy6imka MakenoHuja; pypaaHO IPETIPUEMHHUIITBO;
pypaneH npernpuemay; MCII; pypanau nozxpadja
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INTRODUCTION

The Polog Planning Region is located in the
north-western part in the Republic of Macedonia,
spread on an area of 2.416 sqgkm in the north-south
direction. It includes the Polog Valley, the Mav-
rovo Plateau, the mountain massif Bistra and the
river Radika Valley.

This planning region consists of 9 munici-
palities where a total population of 314.194 in-
habitants live in 184 settlements. Most of the popu-
lation is concentrated in the two largest mu-
nicipalities: Tetovo and Gostivar, and the average
population density is 126 inhabitants/sqgkm, which
makes it the second most densely populated region
in the Republic of Macedonia after Skopje.

The region borders Albania to the west and
Kosovo to the north, and there is one border cross-
ing to Kosovo on the territory of the region,
namely Jazhince.

The favourable climate conditions, as well as
the relief of the Polog Planning Region offer good
conditions for development of agriculture. The
crops grown in the region have a unique flavor and
quality, and recognizable brands both in the count-
ry and abroad are Tetovo apples, beans, paprika
and patato, mountain Shar lamb, Mavrovo cheese,
mountain Shar honey, etc.

The Polog Planning Region is an area rich in
watercourses with large volumes of water through-
out the year. Most significant rivers in the Polog
Region are Vardar, Pena and Radika, with abun-
dant fish stock, mostly trout and barbel.

The natural heritage in the region is especially
rich and diverse: National Park Bistra, rivers with
abundant fish stock, glacial lakes and menmade
reservoirs, as well as two skiing centres (Popova
Shapka and Mavrovo).

The region is also rich with cultural and histo-
rical heritage. Tetovo is one of the oldest cities in
Macedonia, displaying a mixture of cultures thro-
ugh time. After the advance of the Ottoman Em-
pire on the Balkans, Tetovo became an administra-
tive centre featuring, among others, the Arabati
Baba Teqe (Cemevi), the Colourful Mosque, the
Citadel etc.

The Polog Planning Region has a per capita
GDP of 1.531€, and contributes to 7.2% of the na-
tional GDP. With per capita GDP 53.1% lower
than the national average for the Republic of Ma-
cedonia, it is the least developed of the eight plan-
ning regions. Most significant industries in the re-

gion are: processing, construction, agriculture,
metallurgy and tourism.

MATERIALS AND METHODS

The aim of this research is based upon a base
of relevant literature, documents and particularly
an analysis of relevant sample of interviews (own-
ers of 15 SMEs) to observe the conditions of the
rural entrepreneurship in rural parts of the Polog
Planning Region. The comparison of the obtained
results with those relevant to the rural pats on the
whole territory of the Republic of Macedonia (in-
terviewed suitable sample of owners of 101 SMEs)
puts mole light on the entrepreneurship in the re-
searched region.

Several commonly used methods of economic
analysis were applied in the composition of this
paper, primarily the method of generalization and
specialization, the method of induction and deduc-
tion, statistical method and the comparative
method.

RESULTS AND DISCUSSION

Survey respondents were presented four sets
of statements that are of relevance to the efforts to
perceive the situation of rural entrepreneurship in
the Polog Planning Region in Republic of Mace-
donia, valued at a five-degree scale from 1 - unim-
portant to 5 - priority (Table 1, 2, 3 and 4).

The results are compared to those obtained
form rural areas on the territory of the Republic of
Macedonia.

As major obstacles to development activities
in enterprises respondents indicated high interest
rates on loans, high tax rates and contributions for
employees, all that in an environment of limited
availability of sources of funding. However, com-
pared to the data obtained from SMEs in rural ar-
eas of the whole territory of the Republic of Mace-
donia, in SMEs in rural areas of the Polog Planning
Region obstacles related to the development of
enterprises are significantly more emphasized.

The most important measures regarding pro-
moting of enterprise competition on the market are
development assistance programs through grants,
development assistance programs through favor-
able loans, improving the promotion of products,
and the quality of products/services. Respondents
are aware of the benefit of obtaining/ having cer-
tificates of quality.
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Table 1
Degree of agreement with the statements in terms of constraints on the development
of enterprises using the arithmetic means
Mean value (rural areas)
Republic of Macedonia  Polog planning region
High rate of VAT 3.60 3.84
Problems with collection of claims 3.65 3.76
High rates of tax and employee contributions 4.18 4.34
Administrative difficulties and complex of procedures 3.99 4.19
Instability and ambiguity of the legislation 4.02 4.34
High interest rates on loans 4.28 4.48
Cost of energy 3.92 4.16
Cost of material, raw materials 3.80 3.97
Availability of funding sources 3.99 4.30
Loss of market in the former Yugoslavia 3.03 3.16
Unfair competition 3.70 391
Domestic competition 3.86 3.98
Obsolete technology 3.40 3.53
Quality of products 3.30 3.55
Products prices 3.32 3.42
Labour costs 3.32 3.44
Non-innovative products 3.12 3.19
Lack of funds for research and development 2.84 2.96

Source: own calculations

Table 2

Degree of agreement with the statements related to improvement of the competitiveness
on the market using arithmetic means.

Mean value(rural areas)

Republic of Macedonia  Polog planning region

Improving the quality of products and services 4.17 3.96
Improving the promotion of products 4.20 4.02
Obtaining quality certifications 4.03 3.86
Professional consulting assistance 3.46 3.24
Improvement and education in the field of entrepreneurship 3.83 3.66
Improvement and education in the field of IT 3.88 3.66
Improvement and education in the field of management 3.83 3.69
Improvement and education in finance 3.65 3.53
Improvement and education in the field of sales 3.89 3.57
Improvement and education in marketing 391 3.83
Improvement and education in foreign languages 3.38 3.08
Association with companies in the sector for joint appearance on 3.37 3.27
the market

Assistance from development programs through grants 431 4.14
Assistance from development programs through favorable loans 4.30 4.16
Assistance from development programs through guarantee funds 3.80 3.68

Source: own calculations
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Table 3

Degree of agreement with claims with regard to plans for the business future (arithmetic means)

Mean value (rural areas)

Republic of Macedonia  Polog planning region

Introducing new products or services 4.08 3.97
Sales on a new market 3.37 3.12
Exploring new markets 332 3.16
Search for new distribution channels 3.61 3.52
Expanding advertising and promotion 3.87 3.65
Investing in new equipment and machinery 3.69 3.57
Replacement of current equipment and machinery 3.73 3.58
Expansion of current facilities 3.68 3.55
Redesign/new arrangement of the current facilities 342 3.24
Search for additional financial capital 3.92 3.90
Computerization of current operations 3.29 3.22
Upgrading of computer systems 3.38 3.13
Redesign of work activities 3.29 3.11
Expanding the scope of work activities 3.77 3.60
Search for professional or technical advice 3.45 3.33
Additional engagement of staff specialists 3.37 3.22
Investing in staff training (elsewhere / not in the company) 2.63 2.55

Source: own calculations

Table 4
Degree of agreement with the statements in terms of attitudes to entrepreneurship,
using the arithmetic means
Mean value (rural areas)
Republic of Macedonia Polog planning region

My business is the most important activity in my life 4.13 4.02
I would do everything that is needed for my business to succeed 4.18 4.10
I plan to sell my business at the end 2.15 2.35
I would like to significantly contribute to the community by developing a 4.29 4.16

successful business
I would prefer to have my own business than to earn higher wages working for 4.78 4.62

someone else
To run your own business is more important than have more time for the family 3.80 3.66
I would prefer to have my own business than to have another promising career 4.08 3.72
For the entrepreneur it is important to understand and accept the risk in order to 4.26 4.13

start and run a successful business
I am ready to get into conflict with my family for the sake of running my business 3.70 3.57
I would put my house mortgaged to acquire capital for my business 3.52 3.36
I would be ready to have less security for my family in order to run my business 3.67 3.55
I run my business to continue the family tradition 3.34 3.14
I run my business to contribute to the welfare of my relatives 3.52 3.37
I run my business to live in a place that my family likes 3.47 3.29
I run my business to improve the status and prestige of my family 4.02 3.92
I'run my business to have more flexibility in my personal and family life 4.08 3.88

Source: own calculations
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Compared to the results obtained from the
survey of SMEs in rural areas on the whole terri-
tory of the Republic of Macedonia, owners of
SMEs from rural areas in the Polog Planning Re-
gion demonstrate significantly lower level of
competitiveness.

The results of the comparative analysis have
shown that owners have expressed significantly
more negative attitudes regarding future plans for
their businesses (Polog Planning Region) than their
average counterparts from rural areas of the Re-
public of Macedonia.

Generally, the responses to the set of claims
about the attitudes towards entrepreneurship
indicate relatively affirmative attitudes towards
entrepreneurship. However, responses obtained
from SMEs in rural areas of the Polog planning
region gives us the right to say that attitudes
towards entrepreneurship among SMEs in that
region are less positive than the views expressed
by SME:s in rural areas on the whole territory of
the Republic of Macedonia.

CONCLUSION

As major obstacles to development activities
in enterprises indicated by the respondents are high
interest rates on loans, high tax rates and contribu-
tions for employees, all that in an environment of
limited availability of sources of funding. How-
ever, compared to the data obtained from SMEs in
rural areas of the whole territory of the Republic of
Macedonia, in SMEs in rural areas of the Polog
Planning Region obstacles related to the
development of enterprises are significantly more
emphasized.

The most important measures regarding pro-
moting of enterprise competition on the market are
development assistance programs through grants,
development assistance programs through favor-
able loans, improvement of products promotion
and the quality of products/services. Respondents
demonstrated to be aware of the benefits regarding
obtaining/ having certificates of quality.

Compared to the results obtained from the
survey of SMEs in rural areas on the whole terri-
tory of the Republic of Macedonia, owners of
SMEs from rural areas in the Polog Planning Re-
gion demonstrate T significantly lower level of
competitiveness.

The results of the comparative analysis have
shown that owners have expressed significantly
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more negative attitudes regarding future plans for
their businesses (Polog Planning Region) than their
average counterparts from rural areas of the Re-
public of Macedonia.

Generally, the responses to the set of claims
about the attitudes towards entrepreneurship
indicate relatively affirmative attitudes towards
entrepreneurship. However, responses obtained
from SMEs in rural areas of the Polog planning
region gives us the right to say that attitudes
towards entrepreneurship among SMEs in that
region are less positive than the views expressed
by SMEs in rural areas on the whole territory of
the Republic of Macedonia.

The most important development priorities
for the Polog region in the coming period are:

1) Increasing the level of economic develop-
ment by raising competitiveness and productivity.

2) Improving the existing and constructing
new regional transport, agriculture and communi-
cation infrastructure.

3) Improving the environment in the region
and securing sustainable regional development.

4) Raising the educational level of the popula-
tion and improving human resources development.

5) The Polog Planning Region is the leading
agricultural region with fast rural development.

6) The Polog Planning Region is recognizable
regional mountain tourism centre.

7) Improving and raising the inclusion rate of
marginalized group in education, culture and the
workforce.
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